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SUBJECT: MORE ON UNESCO FINANCIAL DIFFICULTIES 
REF: (A) PARIS 8218, (B) STATE 62225 

1 . PERMREP ASKED FOR MEETING WITH ADG ADMINISTRATION 
RIGAUD TO GET FURTHER INFORMATION ON UNESCO FINANCIAL 
DIFFICULTIES. RIGAUD SAID THAT INDEED THE ORGANIZATION 
IS AT A CRITICAL STAGE. HE SAID THAT UNESCO WILL BEGIN 
TO RUN A CASH ON HAND DEFICIT BEGINNING APRIL. THE 
FORECAST IS FOR A DEFICIT IN APRIL OF $1 1/2 MILLION. 

$5 MILLION IN MAY. $5 MILLION IN JUNE, JUMPING TO $1 1 
MILLION IN JULY, $8 MILLION IN THE AUGUST VACATION 
PERIOD, $1 1 MILLION IN SEPTEMBER AND $13 MILLION IN 
OCTOBER. WHEN ASKED HOW THIS DEFICIT WOULD BE 
COVERED, RIGAUD SAID THAT UNTIL JUNE THEY PLAN TO USE 
ACCUMULATED FUNDS IN TRUST AND UNDP FUNDS, BUT BY JULY 
THEY WILL HAVE TO GO ON THE COMMERCIAL MARKET. 

2. WE THEN ASKED ABOUT NON INTEREST LOANS. RIGAUD 
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WOULD ONLY SAY THAT IT IS HIS VIEW THAT THE DG DOES NOT 
WANT TO INCUR FURTHER NON INTEREST LOANS FROM MEMBER 
STATES FOR POLITICAL REASONS. HE WOULD NOT COMMENT 
FURTHER. 

3. COMMENT: RIGAUD WAS COURTEOUS, BUT NOT PARTICU- 
LARLY EAGER TO DIVULGE INFORMATION. HE AGREED TO KEEP 
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US INFORMED OF THE FINANCIAL SITUATION AS IT DEVELOPS. 

RIGAUD DID NOT ASK FOR INFORMATION ON CURRENT CON- 
GRESSIONAL ACTION AND WE DID NOT VOLUNTERR ANY. OUR 
VIEW IS THAT PROBINGS WITH SECRETARIAT DURING THIS 
STAGE OF UNCERTAINTY HAVE TO BE DONE WITH GREAT CARE 
AND FINESSE TO AVOID PUSHING PANIC BUTTONS AND TO 
MAINTAIN CORDIAL. OPEN RELATIONS. FYI AS PRE- 
VIOUSLY REPORTED, M'BOW IS ATTENDING CASTARAB MEET- 
INGS IN KUWAIT ARD WILL NOT RETURN TO PARIS UNTIL END 
OF NEXT WEEK. 

GAMMON 
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